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Copper Hill Focus on Resource Enhancement

Golden Cross Resources has conducted a series of assessment studies into the economics
of the Copper Hill copper-gold deposit. These exercises have investigated a range of
possible production rates detailing the various capital costs, operating costs and revenue
streams likely to be achieved for each scenario.

Using metal prices at, or close to, current spot prices for copper and gold, the assessments
demonstrated that mining and mill throughput rates of between 5 and 8 million tonnes per
year provided the best returns. The company most recently modelled a scenario with a
production rate of 8 million tonnes of ore processed per year for a mine life of 7 years,
yielding a concentrate grading 25% copper and 22 g/t gold. At this scale, the project model
demonstrates positive cash flow, but at rates of return that are unlikely to attract finance from
conventional Western sources.

Project economics improve if additional mineral resource tonnes can be mined and
processed, adding to the mine life. Similarly, increased grade would significantly benefit
project cash flows. Drilling at Copper Hill in the past 5 years, focusing on the main deposit,
has increased the JORC-resource to 153 million tonnes at grades of 0.32% copper and 0.28
g/t gold using a 0.2% copper cut-off grade. This program materially increased the known
tonnage, but copper and gold grades remained relatively unchanged. Importantly, the
Company has not identified a higher grade core of sufficient size to sustain a smaller-scale
start-up operation.

Other targets within GCR’s Molong Exploration Licence, being outside the quantified mineral
resource, were considered of lower priority at the time. Accordingly, drilling of these areas
was placed on hold. The relatively high-cost programs of deep drilling below Buckley’s Hill,
Copper Hill and Wattle Hill were included in this deferral.

The Company has now determined to recommence this exploration with a view to increase
resource tonnage and, potentially, grade. A 5,000 metre drilling program has been designed to
test four mineralised prospects adjacent to the Copper Hill resource. These include the
northeast shoulder of the Copper Hill induced polarisation anomaly (including the high grade
gold zone of 5 metres at 4.43 g/t gold intersected in GCHR446), the Power induced polarisation



anomaly to the east of copper Hill and, along strike to the southeast, the Hayshed and Vale
Head copper-gold prospects. A review of the magnetic anomalies in the south of the
exploration licence will also be carried out. Any suitable mineral resources delineated at these
target areas would be within very short trucking distance from any future processing plant
which may be established at Copper Hill, and therefore have the potential to form satellite
sources of mill feed should project economics permit.

Kim Stanton-Cook
Managing Director
Golden Cross Resources
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Compliance Statement:

Competent Persons

The information in this report that relates to Exploration Results is based on information
compiled by Kim Stanton-Cook, who is a member of the Australian Institute of Geoscientists, is
a full-time employee of GCR, and has sufficient experience relevant to the styles of
mineralisation and types of deposit under consideration and to the activity he is undertaking to
qualify as a Competent Person as defined in the 2004 Edition of the “Australasian Code for
Reporting of Exploration Results, Mineral Resources and Ore Reserves”. Mr Stanton-Cook
consents to the inclusion in the report of the matters based on this information in the form and
context in which it appears.
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Exploration Manager
Bret Ferris

About Golden Cross Resources Ltd

Golden Cross Resources (ASX:GCR) is a mineral explorer with a copper-gold focus. GCR
has many high quality projects across Australia as well as prospective joint ventures funded
and managed by GCR’s partners. GCR holds $1.75 million in cash and $750,000 in
negotiable securities.
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